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Chair Liane Randolph
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Sacramento, CA 95814

RE: Information solicitation to inform implementation of SB 253 and 261
Dear Chair Randolph,

The Institute for Agriculture and Trade Policy (IATP)! is pleased to submit comments in response
to the California Air Resources Board’s (CARB’s) solicitation for feedback to help inform its work
implementing Senate Bill (SB) 253 and SB 261, as amended by SB 219. We recognize the vital
importance of SB 253 and 261 across all sectors but will focus our comments on the applicability
of these rules to the food and agriculture sector-.

The food and agriculture sector is responsible for almost a third of global greenhouse gas (GHG)
emissions?, but most food and agriculture companies lack sufficient disclosure of GHG emissions
and climate-related risks. The accounting firm EY reported in 2020 that “[t]he agriculture, food,
and forest products sector performed the worst of all nonfinancial sectors” in terms of the quality
of climate disclosures.? There is a clear need to compel food and agriculture companies to disclose
GHG emissions and climate-related risk.

In California, agriculture is a significant source of GHG emissions. CARB has estimated that
agriculture emitted 32 million metric tons of carbon dioxide equivalent in 2019, making it the fifth
largest source of GHG emissions in California.* Climate change impacts on California agriculture
are increasing, posing a threat to our agriculture system and global food supply chains.® Mitigating
the threat posed by climate change presents economic and social benefits to farmers and ranchers,
farm workers, rural communities, food businesses and taxpayers. According to our research, many
of the world’s largest food and agriculture companies have operations in California and would fall
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under the jurisdiction of SB 253 and 261.¢ By requiring these companies to report their full scope
GHG emissions and climate-related risk, SB 253 and SB 261 help reveal crucial information for
investors about climate risk in the food and agriculture sector. The laws’ requirement to report
Scope 3 emissions is especially important, given that Scope 3 emissions account for 90% of
agriculture companies’ total emissions.”

By adhering to widely adopted reporting standards such as the GHG Protocol (SB 253) and ISSB
standards (SB 261), the cost of compliance to the laws for companies is low. Many companies
already use these standards in their reporting or will have to use them to report GHG emissions
and climate-related risk in other jurisdictions. Recent research by Stanford University and Morgan
Stanley Capital International (MSCI) has shown that investors are increasingly making decisions
based on climate risk.8 Therefore, SB 253 and SB 261 are not overly burdensome for companies
but rather provide confidence and clarity on climate risks and opportunities for investors.

IATP offers the below comments related to specific questions asked by CARB:

Question #7: According to CARB’s research, 70% of emissions from the agriculture sector in
California are methane emissions from livestock.? Reductions in methane emissions are
considered crucial for preventing the worst effects of climate change,'® yet SB 253 and SB 261 do
not require separate reporting of methane emissions. We encourage CARB to require companies
to separately report emissions from each GHG, including methane.

Question #8: IATP urges CARB to require third-party assurance for full scope GHG emissions as
defined in MRR for at least Scope | and Scope 2 emissions. As more jurisdictions introduce
climate-related disclosure rules like SB 253 and SB 261, it is important that a high level of reporting
accuracy is required so as to not create a gap in the quality of disclosures across jurisdictions. For
example, New York’s proposed climate-related disclosure law would require reasonable
assurance of Scope | and Scope 2 in 2031.!"" We believe that reasonable assurance for Scope 3
emissions is also important, particularly for food and agriculture companies.

IATP commends the passing of SB 253 and SB 26| and respectfully urges the on-time
implementation of the laws. Over a dozen jurisdictions including the European Union are moving
forward with rules that require companies to report GHG emissions and climate-related risk.
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More U.S. states are also stepping up, with Colorado,'2 New Jersey!3 and lllinois'4 joining New
York as states with proposed climate-related disclosure laws. Given the SEC’s recent
abandonment!5 of the U.S. federal climate-related disclosure rule, California must remain the U.S.
leader in championing corporate emissions and climate-related risk reporting.

Thank you for your work and consideration. If you have any questions or seek additional
information, please contact Leila Yow at lyow@iatp.org.
Leila Yow

Climate Program Associate
Institute for Agriculture and Trade Policy
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