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FINAL REGU LATION ORDER
Regulation for AB 118 Enhanced Fleet Modernization Program

Amend title 13, Califorma Code of Regulations, sections 2620, 2621 2622, 2623, 2624,
2625, 2626, 2627, 2629 and 2630 (renumber to section 2629.5); and adopt sections
2622.5, 2631, 2632 2633 2634, 2635, 2636, 2637, 2638 2639, and 26395to read as
follows:

(Note: The proposed amendments are shown in underline to indicate additions and A
strikecut to indicate deletaons )

Article 2. AB 118 Enhanced Fleet Modemlzatlon Program
§ 2620. Purpose. .

The purpose of this regulation is to improve California’s air quality through the voluntary
eariy re‘urement and reglacement of veh;cles as dlrected by the@&#ema—%ematweand

Health and Safety Code sections

%ssemb%ﬂl%a&ute&e@@@l—@haateﬂs&
44124 5-441276)-section-44125(a). Vehicle owners who meet certain ehgtblhty
requ;rements are offered the following:. ,

(a) Payment to voluntanlv scrap Mew&mtwwe&&meat—frem—epe#aﬁen—ei a motor

vehicle andfor

(b) Addxtlonal payment fortheto purchase ef-a replacement vehicle that meetsmg
emission fuel economy and/er model year requirements, fo-a-if the vehicle owner whe
voluntarily retires-scraps a vehicle. A district implementing administering-a Pilot-Retire

Scrap and Replace program may offer alternative-transportation-mobility options such as
public transportatlon and/or car sharing in lieu of a replacement vehicle.

NOTE: Authority cited: 39600, 39601 and 44125, Health and Safety Code. Reference: Sectlons 39600, 39601
and 44125, Health and Safety Code

' § 2621. Defimtlons. ’

The following definitions apply to EFMP (California Code of Regulations, title 13,
sections 2620-2629.5) and Clean Cars 4 All (California Code of Regulations, title 13,

sections 2630-2639.5).

{b} “BAR?” or “Bureau” means the Bureau of Automotive Repair in the Department of



Consumer Affairs.

“Car sharmg” has the same meaning as in Health and Safety Code section
44258 .

“CARB” or “Board” means the California Air Resources Board

(e) “Consumer Protections” means any method, provision, or requirement designed to
- ensure that EFMP and Clean Cars 4 All participants accrue the full benefit of the
-incentives offered through the programs.

e} “Dismantie” means to, scrap, crush, stamp, shred, or otherwuse render permanently

and irreversibly incapable of functlonmg as originally tntended any vehlcle or vehlcie

part.: , : : »

{e) “Dismantier” means the person or business, deﬁned and llcensed accordmg to the
requirements of California Vehicle Code sections 220, 221, 11500, et seq., and other
business codes and the regulations of the Department of Motor Vehicles (DMV), who
under contract with BAR dismantles er-otherwise-removes-from-service-these-vehicles
obtainedretired throueh inthe Enhanced Fleet Modemization Program or Clean Cars
4 All Proqram : , ,

6§ “District” means a local air quallty management district or air pollutlon control -
dlstnct as defined by California Health and Safety Code, Part 3, Section 40000

et seq., which has responsxb;ltty for i mglementmg aemlmstenngalr pollut;on
control programs

(g) “Drlve Train Parts” means all parts associated with the dnve train such as
engine, drive mechanism, transmission, differential, axles, and brakes.

{h) “EFMP” means the Enhanced Fleet Modemization Program.

4] “Emissions- -Related Part” means any vehicle part which affects any regulated
emissions from a vehicle that is subject to California or federal emissions
standards and includes, but is not limited to, those parts specified in the

“Emissions-Related Parts List,” adopted by the State»Board on November 4,
1977, as last amended June 1 1990. ,

) “Federal Poverty Level” or “FPL” means the Dovertv guidelines gubltshed annuall\f

the Federal Reglster by the U S Department of Health and Human Serv:ces under

the authonty of 42 U. S C. 9902(2) —Ihegeldemees—are—aempllﬂeaherwf—the

Ha “Functionality Tes't’l" means a method for determining that a vehicle has sufficient
functionality to be driven on road. Examples of acceptable functionality tests include,
but are not limited to: smog check inspections as defined in section 2626(e), or the




- inspection requirements listed in section 2626(a).

) “Hybrid Vehicle” means a vehicle with two or more distinct power sources on the
dnve train. '

{n) “Plug-in Hybrid Vehicle” means a vehicle that can be driven solely by an electric
motor without consuming any gasoline, and with batteries that can be recharged by
piuggmg it into a wall outlet. :

- “USEPA” means the United States Environmental Protectidn Agency.

(o) “Zero-Emlssron Vehicle” means a vehicle which produces no emissions from
the on-board source of power..

NOTE: Authority cited: 39600, 39601 44124.5, and 44125, Health and Safety Code.
Reference: Sections 39600, 39601, 44062,1 44124.5, and 44125, Health and Safety Code

§ 2622 Program Admmlstratlon ,

A

(a) The Enhanced Fleet Modemrzatlon Program rearemeatgg@g—oniy program shallbeis
administered by the Bureau through contracts with dismantlers and other appropnate
entmes as necessary. a a

(b) The Enhanced Fleet Modemizatlon Program EMReﬂmScrag and Replace program
shall-beis implemented administered-by districts that choose to participate and contract
with CARB Parncmatron is hmlted to dtstncts thh popukatfons greater than one mﬂhon
people.the

QaahtyMaaagement—Qrstnet— The Qd stncts may contract wrth d;smant!ers dealershtps
financial lnstltutrons and other appropnate entities, as necessary ,

(c) Every fiscal vear, Ithe Board, in consultation with the Bureau, Buaeau—sha#eeerdma%e
with-the Board shall set specific, measureable goals for the retirement and replacement

j_passenger vehlc!es and light- and medsum~dutv trucks that are high Doiiuters o

d) the—Pamc;Qatmg Bd istricts shall submit quarterly reports to CARB detamng

eregram—partlerpaaen—andaerfermaheewnhrn 30 days of the end of the quarter. At a
minimum the Q+stnetgga_rt_e_u reports shalimust mclude—rtems%—threuw

(1) Program participation rates, including any backlog or waiting list for pending
applicants;

(2) RetiredScrapped vehicle infdnnatibn, including make, model, model year, VIN,
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license number, mileage, at«retrremeat and registration status at retirement;

(3) Replacement Mvehicle linformation, including make, model model year, VIN,
license number, and mileage at time of purchase;

(4)A summary of the incentives delivered, by demographrc categorres estabhshed in
section 2627 subdrvrs:on N ‘

| (5) A summary of aﬂ funds used for ta[geted outreach in low-inoome or communities:

(86) A summary of feedback received from participants, including those partscrpants
that ultimately did not receive any incentive, n‘ avartabie— and

(67) Copses of any reports from Ddistrict contractors or partner agencres concerning
-the perfonnanoe of the program, if available.

NOTE: Authorlty cited: 39600, 39601 and-44125, and 44125.5, Health and Safety Code. Reference: Sections
39600, 39601, and-44125, and 44125.5 Health and Safety Code. ‘

§ 2622, 5 Annual Regortmg

CARB shall c:oltect and post on rts webs te all of the following:

(a) The performance of EFMP relatlve to the goals set in section 2622, subdivision (c).

(b) An accountmg that mctudes but need not be lrmrted to moneys allocated to EFMP
and the expend;tures of the program by region. ,

(@A performance analysis broken down by district of the replacement and mobility |
options component of the program to identify areas to be emphasized when setting
future goals or uodatmq the guidelines for the program. The analvsrs shall include all of
the foiiowmq

(1) Whether a district implementing the reptacement and mobtlstv options
component of the program has a backlog or a waiting list for applicants and

- recommendations from the district or Board on how to eliminate the backiog
or wartrng list:; '

- (2) An evaluation of the funding for targeted outreach in low-income or
disadvantaged communities, including whether the funding should be
enhanced or modified to reach the goals set:; and

(3) How mcentrve tevels can be modified to maximize participation and
emissions reductrons :

NOTE; Authority cited: Sectrons 39600, 39601, 44125, and 44125.5 Health and Safety Code. Reference:
Sections 39600, 39601.44125, and 44125.5, Health and Safety Code.

§ 2623. Program Limits.



(a) Gmsumwswhe%av&;eeewedParhcmants may receive an EFMP incentive and
‘addxtlona! mcent:ves for the purchase of a rep!acement vehxcie may-receive
e, subject to the

reqmrements of the other lncentlve program(s)

NOTE: Authority cited: Sections 39600, 39601 and 44125, Health and Safely Code. Reference: Sections
39600, 39601, 44062.1 and 44125, Health and Safety Code, '

§ 2624. Ret{FadScragged Vehlcle Mlnlmum Ellglblhgy Requlrements
(a) mméer—%&pamapat&m—the%f?—MR—To receive a Scrap-on!v or Scrap and

Replace incentive, an individual must be the regxstered owner of the vehtcle w:th
vehicle title issued in their name.

(b) A Mvehicles that holds a sa!vage title areis ei;gtble for participation Jf regsstered
as ogerabie at the time of application. .

(c) The vehicle must meet one of the fo!lowmg requarements '

(1) ltshall meet the DMV requ1rements as specified in sections
3394.4 (b)(6)(C) and 3394.4 (b)(6)XD) of Article 11, Division 33, of Title 16 f
DMS%GR—-’:’:%——AFHGle%Of the California Code of Regutatlons or

(2) An unregastered vehicle, or a currently registered vehrcle not meetmg (c)(1)

above, may also be eligible if proven-te-have-been-driven-primarilyoperated in -
California for the last two years and not te-have-been registered in any other state or

- country in the last two years. Documentatton of operatton in Caltforma includes the
following: , o o . .

(A) Proof of continuous insurance coverage in California for the two
consecutive years preceding application to the EFMP, without lapses
in msurance coverage totalmg more than 120 days or -

- {(B) At least two invoices from an Automotlve Repair Dealer registered at the
time of the repair with the Bureau pursuant to section 9884.6 of the
Business and Professxons Code showing the following:

1. The Automotlve Repatr Dealer’s vahd regrstrataon number, as |ssued
by the Bureau;

2. The name and address of the Automotive Repair Dealer, as shown
on the Bureau's records;

3. Descriptioh of a repair or maintenance operation performed to the
vehicle;

4. The vehicle year, make, model, and vehicle identification or license
plate number matching the vehicle to be retired scrapped; and

5. The date of the repair or maintenance visit;



(C) Invoices submitted foyr the purpose of satisfying the requirements of section
(B) shall be from two separate calendar years. The oldest invoice may not be
older than twenty-four months prior to the date of application-reeeipt submittal. submittai :

(d) The Mvehicles shall-must be voluntarily dismantled ata stmantler under contract
w;th BAR- , , ,

(e) A Mvehicles shaﬂmust behave a gross vehlcl weight rating of upie 10,000
pounds or lessg#essvehaelewe@m—ra%mganek@ag— and be a passenger veh:cle
truck, sport utility vehicle (SUV), orvar, -

HA: ¥vehlcles must complete a functgonahty test, teeasupaihaﬁhavehiemseapable

NOTE: Authority cited: Sections 39600, 39601 and 44125, Health and Safety Code. Reference: -
Sections 39600, 39601 and 44125, Heaith and Safety Code,

§ 2625. lneligib!e Vehicles.

(a) A dismantled or salvaged vehicle that has not been reregistered pursuant to
section 11519 of the Vehicle Code. :

b) A vehtcle registered to a non-proﬁt orgamzailon or a business.

(c) A vehicle operated by a public agency or fleet licensed and registered pursuant fo
Health and Safety Code sections 44019 and 44020 '

” (d) A vehlcle bemg mmally reglstered or re»remstered in Cahforma

(e) A vehicle undergoing a change of ownershm

NOTE: Authority cited: Sections 39600, 39601 and 44125, Health and Safety Code. Reference:
Sections 39600, 39601 and 44125, Health and Safety Code,

§ 2626. RetirementScrap-only Program.

(a) Each vehicle must pass the visual and operational inspection required by the
Consumer Assistance Program, performed by the dismantler or BAR representative, and
conducted on-site at the dismantler location. The inspection requirements for the
Consumer Assistance Program are defined pursuanttein sections 3394.4(b)(7) and
3394.4(b)(8) of title 16 of Division 33, Article 11 of the California Code of Regulations.
Vehicles failing the inspection requirements may be re-inspected by the dismantler or
BAR representative for compliance with these requirements at any time after
modifications have been made to the vehicle to correct any deficienciesthe

(b) Inorder to participate in the EFMP retirementScrap-only program, an individual
must have household income less than or equal to 225% of FPL. -




(c) An applicant determined to be eligible under the retirementScrap-only program of
the EFMP shall voluntarily sell the vehicle to the dismantler and shall receive payment of
no less than $1,500.00 for each vehicle retireds cragged from operation ata dlsmantler
operatmg under contract with the Bureau.

(d) Once the dismantler has purchased the vehicle, the eensume#egamcrgant’ eligibility
status or the amount paid to the eensumer—gartrc pant cannot change.

(e) Model year 1976 and newer vehicles must have successfully completed a Smog
Check inspection (pass or fail) within 180 days of the date of application to the EFMP. A

Smog Check inspection shalldoes not include aborted manual mode, or training mode

tests. Vehicles exempt from the Smog Check program as defined in title 16 of the
- California Code of Regulatlons sectzon 3340. 5 do not requrre a Smog Check inspection
to quahfy for the EF MP. , :

(f) An applicant sha\ll»ae%haue retired may scrap on!v one anetheevehfcle through the
EFMP or the BAR Consumer Assistance Program within a a the-preceding-12-month
period; andexcept a vehicle owner who is a joint owner of the vehicle being retired

scrapped shall-net-have-retired may scrap up to mere-than two vehicles through the
EFMP or BAR Consumer Assistance Program within a 12-month period.

Note: Authonty cited: Sections 39600, 39601 and 44125, Health and Safety Code. Reference Sections
39600, 39601 and 44125 Mealth and Safety Code . o

§ 2627. P—éet—RetweScrag and Replace Program

(a) The Pilet-RetireScrap and Replace program will be offered in dlstncts that
choose to participate and contract with CARB. Participation is limited to
districts 'with gogulations greater than one million peagj&the%ea%h@east—aeé

(b) The Board shall contract with the d:stncts to mglemen admrmsteethe Rilot
RetireScrap and Replace program

‘ (c) The districts shall use not more than 10% of grant funds recerved to coverthe
cost of program administration.

(d) Thedistricts may use an additional 5% of grant funds received to contract with
third party entmes to address issues assocrated with participation of lower-income
eeesumeregartrcrgant :

(e) The districts must submit a Pﬂet—RetrreS rap and Replace program
implementation proposal to the Board prior to receiving initial grant drsbursements.

(f) The Pilot-RetireScrap and Replace program must include the fei!owing elements:

(1) Targeted outreach in low-income and disad?antaged communities. The program
must target outreach and restrict program eligibility to motorists with househoid
incomes of 400% of the federal poverty level or less. This does not prohibit outreach
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being conducted in conjunction with one or more other programs that are targeted at
other populatlons :

(2) Methods for ensuring thatretweel cragged vehicles have suffi 0|ent remaining
useful life. The program must include a mechanism to ensure vehicles with sufficient
functionality to be currently driven. This could include, but is not limited to, the

- completion of a smog check test. :

(3) Methods to target hlgh~em1ttlng vehicles. The program must mclude a mechanism

for targeting high-emitting vehicles to be retireds cragged This could include, but is

not limited to, emissions testing, remote sensmg, determination of a model year
limitation, or other mechanlsms

(4) Methods for provrdlng significant asmstance to program. partmlpants to complete
Pilet-RetireScrap and Replace-program transactions. This assistance could take the
form of lncentlves from other programs, effinancial education, access to low cost

loans or other ways to address the challenges to vehlcle ownership faced by low—

(5) Consumer protections during the purchase and financing of the yvehlcle to ensure
that the benefits of the incentives accrue to the final oensumem These oould
inciude, but are not limited to the following:

(A) Requnre or encourageleelaeate program participants to borrow from reputable
lending institutions and/or | jom credit unions to establlsh credit prior to
purchase

(B) Prohlbrt vehrcle loans by a sellrng dealershlpl

©) Leverage financial counseling offered by most credit unions by directing
partlcrpants to those resources;

(D) Require or encourag_eSuggest#eqwre program participants_to
laerecelve lending pre-approvaled before visiting a_dealership;

(E) Admrmster—eregram—m—eCollaboratglen with consumer advocacy groups that
provude financial oounselmg1 :

(F) Direct program parttcrpants to Califoria’s low-cost auto insurance
program; ‘ l

(G) Require an estlmate for total cost of car ownership with the truth-rn—»lendlng

statement (rew-required-by-taw);

(H) Establish pre-approved pricing for used or new vehic!eS'

() Require vehicle inspection and dlsclosure by an independent auto
mechanic;

(J) Require vehicle history be provided and attached to paperwork;
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(K) Requ;re vehicle warranty for a specified timeframe; and

(L) Prohlblt applications completed in full, or in part, by any organi ization that charqes
the appllcant for this service.

(6) Regular review of contractors and partners to ensure that the requnrements of the
‘ plan and of these regulations are belng met.

7 Provisions to requ:re contractor and partners to provide information to be used
- in the quarterly reporting to CARB as required by Section 2622.
~ (8) RetiredScrapped vehicles shall be dismantled at a dismantler operating under

contract with the Bureau. Air-dDistricts shall develop and enter into a separate
contract or agreement w;th the dismantler.

@ A dlstnct implementing admmstemg—the Pllet—RetlreScrap and Replace program
shallmay contract with patticipating-vehicle dealers, financial institutions, public transit

agencies, and other entities as necessary for redemption of the Pllet—RetlFeScrag and
Replace lncen’uves

(1) The P}lemetweSc rap and Replace incentive may not be redeemed for the
purchase of a dlsmantled vehicle or a vehicle wuth a salvaged title (as described in
\/ehlcle Code sect;on 544)

(2) The PilotRetireScra p and Replace incentive may only be redeemed for
replacement vehicles 8 years old or newer that meet ee—exeeed—one of the
followmg mtmmem-cntena ‘ ~

(A) A replacement vehtce 8—yeareelel—er~newer with an USEPA combmed fuel
economy rating that meets or exceeds 35 mzles Qer gallon Us: :

T i 0s
Minimum-U-S-ERA
: ERA
Meelel—\éear Gombined Combined
‘ ) § EuelEconomy Rating
20062000 20 : 40
2040 22 ‘ 19
2011 25 ‘ 21
2042 28 24
2014 30 24

(B) A replacement minivan or truckvehisle that meets or exceeds 3521 miles
per gallon USEPA combined fuel economy rating. A participant must
scrap a minivan or truck to receive an incentive for a replacement minivan
or truck.

The USEPA combined fuel economy rating used to determine eligibility shail be the



rating calculated by the USEPA using the 2017 methodology for model year 2008 and later
vehicles. The USEPA combined fuel economy rating may be found on the “EPA Fuel Economy
Estimates” window sticker of any new vehicle, and the ratings for all vehicles are currently
available at http://www.fueleconomy.gov.

(C ) A plug-in hybrid replacement vehicle.
(D) A zero-emission replacement vehicle.

(h) A vehicle owner or joint vehicle owner may not receive more than one Pilot
Retire Scrap and Replace incentive underthe-EEMP.,

(i) AMvenhicles ve-unless-they must
meet the requirements of section 2624(c ) at an address in the district where the Pilot Retire
Scrap and Replace incentive is issued.

()) In order to participate in the EFMP RilotRetire Scrap and Replace incentive program, an
individual must have a household income less than or equal to 400% of FPL.

(k) A scrapped Vvehicles shall not be eligible for a Pilot Retire and Replace inventive unless
they-must pass a functionality test.

() An applicant determined to be eligible under the EFMP Pilet-Retire Scrap and Replace
incentive program may receive one of the following minimum incentives depending on income
eligibility:

Pilot Retire Scrap and Replace Program Incentives

Plug-In Hybrid | Alternative

Income 8yearold | Equalto or or Fransportation
Eligibility ernewer 35+ MPG Zero-Emission Mobility
Vehicle Options
Low Income $7.,500
Less than or equal $4.000 $4,500 $4,500 4500
to <225% Federal Face Value

Poverty Level

Moderate Income Not $7.500
Less then or equal Availabl $3,500 $3,500 3.500
to <300% Federal Face Value
Poverty Level
Abovlicl\c/l)%deerate Mot . $7.500
Not-Available $2,500 2500

Less than or equal | Available $2.500
to <400% Federal
Poverty Level

Face Value
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(21) For eligible partlclpants with household income less than or equal to 225% of
FPL, payment of $4,500.00 toward the purchase ofa replacement vehicle with a
minimum 35 mpg fuel economy.

(32) For eligible participants wrth household income less than or equal to 225% of
FPL, payment of $4,500.00 toward the purchase ofa hybr;d plug-m hybrid, or zero-
emission replacement vehicle.

(4-3) For eligible participants with household income less than or equal to 225% of

FPL, payment of $7,500. 5004—59@—@9 toward the purchase of altematrvetraaspertatren
mobrlrty options.

(64)For eligible partrcrpants with household income greater than 225% of FPL and
- less than or equal to 300% of the FPL, payment of $3,500.00 toward the purchase of
replacement vehlcle with a minimum 35 mpg fuel economy.

(65) For eltgrble partrmpants thh household income greater than 225% of FPL and
less than or equal to 300% of the FPL, payment of $3,500.00 toward the purchase of
a hybrid, ptug-—m hybrid; or zero-emlssron replacement vehicle.

(#6) For ellgrble participants with household income greater than 225% of FPL and
less than or equal to 300% of the FPL, payment of $7,5003,600:00 toward the

purchase of altematwe—traespeﬂatren mobrltty opttons

| (8?) For eligible partrcrpants with household i income less than or equal to 400% of

the FPLfederal-povertylevel, payment of $2,500.00 toward the purchase of a hybrid,
plug-in hybrid, or zero-emission repiacement vehicle.

(98) For eligible participants with household income less than or equal to 400% of
the FPLfederal-poverty-level, payment of $7,5002,600-00 toward the purchase of
altamatwe—tranepertatren mobrlrty optrons :

NOTE: Authonty cited: Sections 39600, 39601 and 44125, Health and Safety Code. Reference: Sections
39600, 39601 and 44125, Health and Satety Code.

§ 2628 Parts Recycling and Resale

Dismantlers and any other contractor accept ng vehicles for retirement under EFMP,
and their agents, contractors and employees shall not remove any parts from an
EFMP-purchased vehicle for resale or reuse unless specifically exempted per BAR
contract.

(a) No compensation with public funds from the EFMP shall be granted for any vehicle
from which emission-related or drive train parts, as defined in section 2621, have
been soid. ,
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(b) All activities associated with retiring vehicles, including but not limited to the
disposal of vehicle fluids and vehicle components, shall comply with:

'(1) Local water conservation regulations;

(2) State, county, and City energy and hazardous matenats response .
regulatfons and

- (3) Local water agency soi surface, and ground water contamination
~ regulations.

NOTE: Authority cited: Sections 39600, 39601 and 44125, Health and Safety Code Reference: Sections
39600, 39601 and 44125, Health and Safety Code. ‘

§ 2629.Records and Auditing.

(a) Records shall be securely maintained by the dismantlers and all contractors

“accepting vehicles for retirement under EFMP for each vehicle purchase and
transaction in the EFMP. The records shall be kept for a minimum of three years
following the date of vehicle retirement.

(b) Records shaH be maintained by the d;stnct for each Rilot-RetireScrap and
Replace transaction in the EFMP. The records shall be kept for a minimum of three
years fotlowmg the date of repfacement vehicle purchase.

NOTE: Authonty cited: 39600, 39601, and 44125, Heatth and Safety Code. Reference 39600 39601 and
44125, Health and Safety Code.

§,262_9.53G. Severability.

Each part of this article shall be deemed severable, and in the event that any proviSion of
this article is held to be invalid, the remamder of this article shall continue in full force and
effect.

NOTE: Authority cited: Sections 39600, 39601 and 44125, Health and Safety Code. Reference: Sections
39600, 39601 and 44125, Health and Safety Code -



FINAL REGULATION ORDER

Regulqtion for Clean Cars 4 All

(Note: The proposed amendments are shown in underhne to mdlcate addltlons and
smkeeut to md:cate deletions.) :

Artlcle 3. AB 630 Clean Cars 4 All Program
‘ §___63D Purpose

The ourpose of this requlatcon is o expand EFMP through the creation of the Clean -
Cars 4 All program to achieve additional reductions in greenhouse gas emissions,
improvements in air quality, and benefits to low-income state residents through the
replacement of high-poliu uter motor vehrcies wrth cleaner and more efﬁcrent motor vehxcles or
a moblhtv optron : :

Where a_gphcabie Clean Cars 4 All shall improve coordination, :ntegraﬁon and partnerships
with other programs that target drsadvantaqed oommunmes that recerve Greenhouse Gas
Reduc’tion Funds ‘

NOTE: Authontyj cited: 39600, 39601, 44124. 5, and 44125, Healih and Safety Code. Reference Sectron
9600, 39601 . 441 24, 5, and 44‘1 25. Health and Safggy Code , ,

§ 2631. Defi mtl‘o‘n‘s. ;

The definitions for EFMP (California Code of Regulations, title 13, section 2621) apply
to Clean Cars 4 An (California Code of Regulations, title 13, sections 2630-2639.5).

NOTE: Authority cited: 39600, 39601, 441245 and 44125 Health and Safety Code. Reference Sections
39600, 396{}1 44124 .5, and 44125 Heaith and Safegg Code . .

§2632. Prog_gm Admin‘istration

(@ The Clean Cars 4 Ail program is implemented by air districts that choose to
participate and contract with CARB. Participation is limited to districts with populations
greater than one million people. The districts may contract with dismantlers, deaiershms
fmanclal mstttutsons and other appropnate entities as necessary. :

(b) The Board shall contract with the districts to implement the Clean Cars 4 All program.

(c) Participating d:strlcts shall submit guarterly reports to CARB within 30 days of the end
of the quarter Ata mm:mum the guaﬂerlv reports must mclude ‘

(1) Program participation rates, mcludtnq any backlog or waltmg list for pending
applicants;




(2) Scrapped vehicle mfom\attdn mcludtng make, model, model year, VIN, hcense
' number, mi leaqe and redtstratlon status at_retirement;

B)R placement vehicle ;nformatlon lncluqu make model, model year, VIN, license
number, and m:Ieaqe at time of purchase

(4) A summary of the ancentwes dehvered by demograph;c cateqorles establtshed in
section 2627() ~

(5) A summarv of all funds used for tarqeted outreach in low-income or dxsadvantage_g
communmes

(6) A summary of feedback recesved from Damcmants including those part&cnpants
- that ultimately dld not recetve any mcentlve if available; and

(7 Copies of any reports from dzstnct contractors or partner aqencnes conceming the
performance of the nrogram If available. :

NOTE: Authorsgg cited: 39600, 39601, 441 24 5.and 44125, Health and Safety Code. Reference Sectson
39600, 39601, 44124 5, and 441 25, Health and Safety Code, ‘ :

§ 2633 Annual Regortmg

g_gmmnq no later than July 1, 2019, and every vearthereafter CARB shall collect
and post on lts website all of the followmg_

{a) The eerformance of Clean Cars 4 AII reiatlve to the qoa!s set

‘ {b) An accountmq that mciudes but need not be hmtted to, monevs ailocated to Clean
Cars 4 All and the expendttures of the proqram and Clean Cars 4 All by reqnon

(c)A perfermance analysis breken down by district of the replacement and mobility
options component of the program and Clean Cars 4 All to identify areas to be
emphasized when setting future goals or updating the guidelines for the program and
Clean Cars 4 All. The anaiVSIs shau mctude all of the following:

(1) Whether a district tmp!ementmg the replacement and mobility options
component of the program or Clean Cars 4 All has a backlog or a waiting list for
__gphcants and recommendatnons from the dlstrtct or Board on how to ehmmate the
backloq or wamnd list; :

(2) An evaluatton of the fundinq for targeted outreach in low-income or
disadvantaged communities, including whether the funding should be enhanced or
; modlf ed to reach the goals set; and

~(3) How mcentwe levels can be modified to maximize parhcrpatson and emissions
reductions,

NOTE: Authority cited: Sections 39600, 39601, 44124.5, 44125, and 44125.5, Health and Safety Code.




' Reference:' Sections 39600, 39601, 44124.5, 44125, and 44125.5, Health and Safety Code.

§ 2634. Program Limits.
(a) Participants may receive a Clean Cars 4 All incentive and additional incentives for the
purchase of a replacement vehicle, sublect to the regu&rements of the other incentive

Qrogram(s}

NOTE Authontv cited: Sections 39600 39601, 44124.5, and 44125, Health and Safety Code Reference
/ Sectlons 39600, 39601, 44062 1 and 44124.5, Health and Safetv Code.

} 2635. Scra ed Vehicle Minimum Eli ibilit Re‘ uirements.

() To receive an incentive from Clean Cars 4 All, an indiViduaf must be the registered
- owner of the vehicle with vehicle title issued in their name.

(b) A vehicle that holds a saivaqe tltie is ehqxble for participation if registered as operable
at the tlme of apphcatron o ,

(©) The vehacte must meet one of the followmc; requ:rements

()1t shal! meet the DM\/ requirements as specified in sections

3394.4 (b)(6)(C) and 3394.4 (b)(6)D) of T:’de 16 of Dt\nsron 33, Article 11 of
the Cahfomla Code of Regulations; or

(2) An unreqsstered vehxcie ora currentlv registered vehicle not meetmg ( c)( 1) above,
may also be eligible if operated in California for the last two years and not
registered in any other state or country in the last two years. Documentatlon of
mperat;on in California mcludes the fol!owmgL f

(A) Proof of continuous insurance coverage in California for the two
consecutive years preceding application to Clean Cars 4 All, without
iapses m msuranoe coveraqe totahnq more than 120 days; or

(B) At least two i mvonces from an Automotive Repafr Dealer registered at the
time of the repair with the Bureau. Qursuant to section 9884.6 of ’che
Bus:ness and Professions Code showmg the fonovwng_

1. The Automotive Repair Deaiers valid reglstratron number as
- issued by the Bureau;

2. The name and address of the Automotive Repair Dealer, as
shown on the Bureau’s records;

3. Description of a repa ir or maintenance operation performed to
the veh:cle,

4, The vehicle vear, make, model, and vehicle identification or
license plate number matching the vehicle to be scrapped; and



https://registered�.in

5. The date of the repair or maintenance visit.

(C) Invoices submitted for the purpose of satisfying the requirements of section
(B) shall be from two separate calendar vears. The oldest invoice may not
be older than twenty-four months prior to the date of applzcataon receipt.

(d) The vehlcie must be voiuntantv dismantled at a Dtsmantler under contract with BAR;.

(e) A vehicle must have a gross vehicle weight rating of 10, 000 pounds or less, and
be a passenger vehicle, truck, sport utility vehicle, or van;, :

H A vehrcle,must comptete a functxonahty test.

NOTE: Authority cited: Sections 39600, 39601, 44124.5, and 44125, Health and Safely Code -
Reference Sectxons 39600, 39601, 44124.5. and 44125, Health and Safeﬂ Code. ~ :

§ 2636. Inellglble Vehlcles

(a) A d:smantfed or salvaged vehche ihat has not been rereqastered pursuant to section
11519 of the Vehlcie Code.

(b) A vehicle reg;stered to a non—grof t organization or a business.

(©) A vehicle operated by a public agency or fleet licensed and remstered gursuantt
Health and Safetv Code sect:ons 44019 and 44020.

| d A vehtc!e being mmaily regzstered or re-reglstered in Cailforma )

(e} A veh:cle underqoznq a chanqe of ownership.

NOTE Authon cited: Sect:ons 39600 39601 and 44124.5, Health and Safety Code. Reference:
Sect:ons 39600 39601 and 441 24. 5 Heal m and Safety: Code

§ 2637. Program Eiements

(@) The district must submit a Clean Cars 4 All program 1mpiementatlon proposai to the
Board prior'to recelvmq initial grant di sbursements ~

(b) The program must include the followmq eiements

(1) Targeted outreach in Iow-mcome and disadvantaged communities. The program
must target outreach and restrict program eligibility to motorists with_household
incomes of 400 % of the federal poverty level or less. This does not prohibit outreach
being conducted in conjunction with one or more other programs that are targeted at
other popu!atnons

(2) Methods for ensuring that scrapped vehicles have sufficient remaining useful life.
The program must include a mechanism to ensure vehicles with sufﬁcient functionality




_t_g__be currently driven. This could include, but is not limited to, the completion of a Smog
icheck test. '

(3) Methods to target hlgh-emlttmq vehicles. The program must include a mechanism
for tarqetmq high-emitting vehicles to be scrapped. This could include, but is not limited
to, emissions testing, remote sensmg determination of a model year limitation, or
other mechamsms :

(4) Methods for pmvxdinq significant assistance to program participahts to complete
Clean Cars 4 All transactions. This assistance could take the form of incentives from
other grograms, financial educat;on, access to low cost ioans, or otherways to

address the chailenges to vehxc!e ownershlp faced by low—mcome participants.

- (5) Consumer protections dunnc; the purchase and fi nancmg of the vehicle to ensure
that the benefits of the incentives accrue to the final partnc:_pant These could include,
“but are not itmlted to the fo!lowmg_ :

(A) Require or encourage program participants to borrow from reputabie
lending mstxtutuons and/or iom credlt umons fo estabhsh credit prior to

purchase.
(B) Prohibit vehlcie loans by a sei!mg dea!ershap_

(C)L everage ﬁnancial counsetmg offered by most credit unions bv
directing participants to those resources '

(D) Require or encourage program parttcmants to recelve iendmg pre-
aaprovai before wsatmq a deaiershm

(E) Collaborate with consumer advocacv groups that provxde fmancxal
m___se‘zhng_

(F) Direct program Darttclpants to Cahfomta s low-cost auto i lnsurance
grogram L

(G) Require an estimate for total cost of car ownership with the truth-in
Iendmg statement ‘

(H) Establish pre-ap;;roved pncmq for used or new vehicles.

(1) Require vehicle msgectson and dtsclosure by an independent auto

mechanic.

(J)y Reguire vehicle histom be grovidéd and attached to paperwork.

(K) Require vehicle wafranty for a specified timeframe.

| (L) Prohibit-applications completed in full, or |n part, by any organization that
charges the appilcant for this service.

(6) Regular review of contractors and partners to ensure that the requirements of the
plan and of these regulations are being met.




(7) Provisions to regu;re contractor and partners fo grovrde lnfom'\atron o be used in
-the guarterly reporting to CARB as requured by Section 2632. :

(8) Scrapp___d_ vehicles shall be drsmantied at a dismantler operating under contract
. with the Bureau. Districts shall develop and enter mto a segarate eontract or
aqreement with the dismantler. :

(c) A district administeri ing the Clean Cars 4 Al program may contract with vehicle
dealers, financial institutions, public transit agencies, and other enttt{es as
necessary for redemptron of program incentives. :

(1) Prog_ram snoentrves may not be redeemed for the Durchase of a drsmanﬂed vehicle
ora veh;cie WIth a salvaged title (as descnbed in Vehicle Code sectron 544).

(2) Clean Cars 4 All incentives may only be redeemed for mobmtv options ora
replacement vehicle that is 8 years old or newer and that is one of the foilowmc

(A) A conventlonal hybrid that meets or exceeds a minimum oombmed fuel
economy rating as established each year as part of the Funding Plan,
~adopted pursuant to Califomnia Code of Regulations, title 13, division 3,
chapter 8. 2, section 2353 and Health and Safetv Code section 44274

(B) A plug-in hvbnd or

() A zero-emrssron vehicle.

(d A vehrcle owner or joint vehrcle owner mav not receive more than one Clean Cars 4 All
mcentlve o ; ,

(e) A vehicle must meet the requrrements of section 2635(0) at an address in the drstnc‘c

where the xncentnve is. issued.

@ In order to partlcrpate in the Clean Cars 4 All program, an individual must have a
household income less than or equal to 400% of FPL ‘

@ A retrred vehrc%e must pass a functaona ltv test.

(h) _An applicant determmed to be eligible under the Clean Cars 4 All program may receive
incentives depending on lncome el:qrb:hty to meet the goals set pursuant to section 2622,
subdivision (c), provided the incentive amounts are both set in the annual Funding Plan,
adopted pursuant to California Code of Requlatrons title 13, division 3, chapters 2,
section 2353 and Health and Safety Code section 44274: and mcorporated into air
drstrtct grant aqreements as determmed by the Board.

NOTE: Authority cited: Sections 39600, 39601, 44124.5, 44125, and 44274 Health and Safetg Code.
Reference: Sections 39600, 39601, 44,1 24.5. 44125, and 44274 He’alth and Safety Code.



- §2638. Parts Recxclmg and Resale

Dlsmantlers and any other contractor acceptmq vehicles for retirement under Clean

Cars 4 All, and their agents, contractors and employees shall not remove any parts from
a Clean Cars 4 All nurchased vehtcle for resaie or reuse unless specifically exemnted
‘Der BAR contract

(a) No compensation with public funds from the Clean Cars 4 AI% program shatl be qrented
for any vehicle from which emission-related or drive train parts as defined in sectlon
2621 have been sold.

(b) All actswtles associated w:th retmng vehicles, includin but not Iimited to the disposai of
vehscle ﬂurds and vehicle cemponents shall cemolv with: - : '

(1) Locat water conservatlon reguiatlons

(2) State, oountv and city energy and hazardous matena&s resmnse
egu!atlons, and 3 f

(3) Local water aqencv soil, surface, and ground water contamination
egulatlons

NOTE: Authority cited: Sectsons 39600, 39601, 44124.5, and 44125, Health and Safe Code Reference
Sectlons 39800 39601, 44124, 5 and 44125, Health and Safety Code

| § 2639 Records and Audltlng

(a) Records shall be secure!v mamta ined bv the dasmanﬂers and all contractors accept;ng
vehicles for retirement under Clean Cars 4 All for each vehicle purchase and f
transaction. The records shall be kept for a minimum of three years foilowmcz the date
of vehicle retlrement '

(b) Records sha!l be maintained by the district for each Clean Cars 4 All transactton The ,
records shall be kept for a m!mmum of three years foiiowmglhe date of replacement
veh icle purchase

' 'NOTE Authority cited: 39600 39601 44124.5 44125 and 44125.5. Health and Safe Code. Reference
39600, 39601, 44124 5, 44125, and 44125.5 Health and Safety Code

§_2_639 5 Severabllltv

Each Dart of thls article shall be deemed severable and in the event that any provision of

this amcle is held to be invalid, the remainder of this article shall contmue in full force and
effect A

NOTE: Authority cited: Sections 39600, 39601, 44124.5, and 44125, Health and Safeiy Code. Reference:
Sections 39600, 39601, 44124.5. and 44125, Health and Safety Code. e
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