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Drive Forward

Executive Order N-27-25

« Develop regulations to reduce greenhouse gas, criteria, and toxic
pollutants

« Assess additional actions to advance zero-emission vehicle (ZEV)
adoption

* Encompasses CARB regulatory efforts, ZEV market outreach and
support, collaboration, and incentives

* CARB initiative - aims to continue State’s commitment to protect
public health
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Role of CARB Incentive Programs

Provide climate, Accelerate Increase access Support/
air quality, public development of and affordability complement

health, & economic clean technologies for cleaner regulatory

benefits transportation programs
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Overarching Goals for Incentives

e 222 | Protect public health, support achieving federal air \

quality standards, fight climate change

M | Support the State’s continued commitment to
(J deploying the cleanest technology available

N
{,\6}@ Support equitable, community-driven clean
{m\ transportation approaches )
A0\ )

Promote economic growth, job training, and
‘8. apprenticeship opportunities

M Build on successes of previous investments and
| incorporate lessons learned
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CARB Incentive Portfolio
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Air Quality Improvement Program (AQIP)*
Funded to July 1, 2035

*AQIP + LCT = Clean Transportation Incentives

Low Carbon Transportation (LCT)*
No continuous funding

California Clean Fuel Reward (CCFR)

Funded from Low Carbon Fuel Standard Proceeds
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Mitigation Fund Programs
One-time appropriations

Community Air Protection (CAP) Incentives Program
Funded through 2045

Funding Agricultural Replacement Measures
for Emission Reductions Program (FARMER)

No continuous funding

Carl Moyer Program
Funded to January 1, 2034




Medium- and Heavy-Duty CTI Funding to Date
Fiscal Year 2009-10 through 2024-25

Zero-Emission Truck

Loan Pilot Project

Financing for heavy-duty zero-
emission trucks

Truck Loan Assistance Program
Helped small businesses replace
older trucks

P,

Total Funding
~$4 Billion
Sustainable Heavy-Duty Initiatives
@ for Future Technology (SHIFT)
Funding to accelerate
pre-commercialized advanced
technology vehicles, equipment, or

emission controls

Clean Off-Road

Equipment Vouchers (CORE)
Vouchers for zero-emission
off-road equipment

Clean Truck and Bus Voucher
Incentive Project (HVIP)
Heavy-duty zero-emission truck
vouchers

* Innovative Small e-fleet Pilot
Project (ISEF)
Increased vouchers and innovative
mechanisms for small fleets

s Zero-Emission School Bus and
Infrastructure (ZESBI)
Funds zero-emission school bus with
associated charging infrastructure
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Medium & Heavy-Duty CTl Accomplishments

[f] ~4.0 billion dollars of state invested funds

~ 58,000 vehicles/equipment deployed

@ 1.9 million metric tons greenhouse gas emissions reduced (MTCO,e)

@ ~22,000 tons nitrogen oxides (NOx) emissions reduced

@ ~100 tons fine particulate matter (PM2.5) emissions reduced

@ 71% of funds benefitted overburdened communities
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Medium- and Heavy-Duty CTI Incentives Timeline

$1,000

@ Other
i GGRF
AQIP

Today:

HVIP: 12,000 vehicles deployed,
$800 3,600 vouchers in progress,
200+ models offered

Tg CORE: 2,300 pieces of ZE
0 equipment deployed,
g $600 300+ models offered
o
=
2
S $400
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2009: Launch of HVIP First Class 8 ZE truck
. CORE added;
60 models offered EarlygE Termma! Tractor e AvE T lction, AgricaniNEHe
emonstration
Early ZE School Bus Early ZE Class 8 Truck Launch of CORE HVIP: All offerings ZE
Demonstration Demonstration 49 models offered
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Air Quality Improvement Program (AQIP)

AQIP Overview

» Funded by the Air Quality Improvement Fund

« Continuous annual appropriation of approximately $35 million

AQIP Priorities (CA Health & Safety Code, Section 44274)

Fund projects relating to zero-emission fuel and vehicle technologies

Fund projects in the logistics, goods movement, off-road, warehouse, and port sectors

Improve air quality and reduce criteria emissions in non-attainment basins

Preference provided to projects that offer more benefits for the cost

\
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https://legiscan.com/CA/text/AB126/id/2844341

Fiscal Year (FY) 2025-26 and FY 2026-27 AQIP Funds

AQIP Funds for Medium- & Heavy-Duty Zero Emission Projects

-

Fiscal Year 2025-26 AQIP Funds
Proposed Fiscal Year 2026-27 AQIP Funds

Total Funding

~$35M
~$35M

~$70M

~
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Outreach & Engagement
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Proposed FY 2025-26 and FY 2026-27 AQIP
Funding Allocation

AQIP Proposal: ~$68 million to CORE

Key Considerations:

* High demand in CORE

« Advancing technology and achieving significant emission reductions
Stakeholders identified growing opportunities in zero-emission off-road
Supports state air quality and climate policy drivers

Higher impact when strategically investing funds in a single program
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CORE Overview & Next Steps

Mobile Power Unit - Mobile EV Charger

e CORE Overview

* First come - first served zero-emission
off-road incentives

» Funding Categories: Construction,
Agriculture, Cargo Handling Equipment,
Mobile Power Units, Forklifts, etc.

* Implementation Process

» Workshop planned for July 2 to discuss
funding and implementation updates

* Funding available in Fall 2026

Cargo Handling - Battery Electric Reach-Stacker
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Conclusion & Recommendation

* Protect public health
* Deploy zero-emission technology
« Support air quality, climate, and equity goals

Staff Recommendation

* Approve Proposed Fiscal Year 2025-26 and Fiscal
Year 2026-27 AQIP Funding Plan
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