CALIFORNIA AIRRESOURCES BOARD
STATE of CALIFORNIA

APPLICATION OF Intrepid Ship Management
FOR INNOVATIVE CONCEPT COMPLIANCE OPTION
(Section 93130.17, Ocean-going Vessels At-Berth Control Measure)

Intrepid Ship Management provides this application foran Innovative Concept Compliance Optionin
orderto do all of the following: implementacompliance pathway for vesselsto meet the requirements
of the California Air Resources Board Control Measure for Ocean-Going Vessels At Berth, 17 CCR
§§93130-93130.22, 13 CCR §2299.3, 17 CCR §93118.3; maintain compliance with vesseloperations
consistent with US EPA waiver FRL-9503-4 (76 FR 77515, 13 December 2011); provide vesselemissions
reductions of PM 2.5, NOx, and ROG that are at least as equivalent to the emissions reductions that
would have occurred usinga CAECS.

INNOVATIVE CONCEPTELEMENTS

§93130.17 Requirements Innovative Concept Proposal
(b)(1)(A) — Applicant Information Applicant: Intrepid Ship Management
Contact: Captain J.B. Chambers

9487 Regency Square Blvd
Jacksonville, FL 32225
Boren.chambers@crowley.com

904-727-2494
(b)(1)(B) — Description of Innovative Concept Intrepid Ship Management proposes to control
proposalincluding an overview of the source and | emissions from vessels At Berth underthis
scope of emissions reductions Innovative Concept by continuing all vessel

controls underthe existing fleet averaging
concepts provided by the current Air Resources
Board regulations and thento enterinto an
agreement with the Board to provide additional
emissions reductions through financial
contributions to effective emissions reductions
programs.

Specifically, this Innovative Concept would utilize
current At Berth Fleet Averagingrules under 13
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CCR §2299.3 / 17 CCR §93118.3, as applied and
enforced consistent with all subsequent guidance
documents and the US EPA waiverfor same, to
control at least 80% of a fleet’s total visit time
while at berth, effective immediately, and at least
90% of a fleet’s total visit time while at berth,
effective January 1, 2025.

In addition, this Innovative Concept would result
in additional reduced emissions through the
provision of an amount of funding TBD as part of
an enforceable agreement with CARB. The
voluntary funding would be provided specifically
in order to utilize the Innovative Concept
pathway associated with an additional
percentage of vesselfleet total visit time at berth
not covered by the fleet average percentage
compliance baselines and spent pursuantto
paragraph (a)(4). The voluntary provision of
funding would be based onthe emissions
reductions from this additional percentage of
visit time and the application of the most-cost
effective rate of emissions reduction from either
the Carl Moyer program effectiveness criteria or
the state’s contribution rate to the CHIRP
program. Funding would be contributed annually
to reach an effective fleet reduction total of
greaterthan 80% effectivenessimmediately and
greaterthan 90% effectiveness either earlierthan
January 1, 2025 or afterJanuary 1, 2025.

(b)(1)(C) —Estimate of the vesselemissions
plannedto be covered underthe Innovative
Concept

BUSINESS CONFIDENTIALINFORMATION —
TRADE SECRETS

Intrepid Ship Management asserts all privileges
and privacy with respecttoits operations and
associated data in this Application.

CARB Enforcement Staff is presently in
possession of all actual vesselemissions achieved
underthe existing regulation. To the extentthat
the Innovative Conceptis proposedto reduce the
equivalentamount of emissions required under
that rule, we respectfully request that the actual
emissions reductions be reviewed without the
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disclosure of specific emissions reductions to the
general public or to any business competitors.

We believe thatreference to existing validated
data at hand will streamline the process, reduce
CARB staff and applicant administrative
overhead, and provide the best surety of an
estimation being accurate.

(b)(1)(D) - Proposed recordkeeping, reporting,
monitoring, and testing proceduresto
demonstrate reductions

We note that all Innovative Concept compliance
is subjectto requisite maintenance of records in
the mannerand form specified by the Executive
Officer pursuantto (a)(13). To that end this
Innovative Concept would propose to replicate all
existing enforcementand monitoring
requirements underthe existing fleet averaging
requirements, and with any additional reporting
to be identified as part of an enforceable
agreement with CARB. As noted above, this will
streamline staff review and administrative
burdens.

(b)(1)(E) — Any existing MOUs or similar
agreements showing scope and requirements for
using the Innovative Concept, if applicable

BUSINESS CONFIDENTIAL INFORMATION —
TRADE SECRETS

Intrepid Ship Management asserts all privileges
and privacy with respecttoits operations and
associated data in this Application.

CARB Enforcement Staff is presently in
possession of all actual vesselemissions achieved
underthe existingregulation. To the extentthat
the Innovative Conceptis proposedtoreduce the
equivalentamount of emissions required under
that rule, we respectfully request that the actual
emissions reductions be reviewed without the
disclosure of specific emissions reductions to the
general public or to any business competitors.

(b)(1)(F)—Proposed length of time during which
the Innovative Concept would be used

Intrepid Ship Management proposes that this
Innovative Concept period be applicable from
January 1, 2023 through December 31, 2027.
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(b)(1)(G)—Summary of all governmental None.
approvals necessary to enable development of

the Innovative Concept

(b)(1)(H) — Any environmental review None.

requirements that may apply to the proposed
Innovative Concept

(b)(2)(1) — Anyinformation necessary to
demonstrate that the proposedinnovative
concept meets all eligibility and applicability
requirementsin subsection 93130.17(a)

See continued Application sections below.

(a)(1) — Vessel Category

TankerVessel

(a)(2) —Reduce NOx, PM 2.5, and ROG emissions
equivalentto or greaterthan the level that would
have been achieved by the Control Measure,
while notincreasing GHG.

Ref.Table 3, §93130.11 (b) —
Cumulative VIEs and TIEs for all vessels granted at
no greaterthan 20% in 2023 and 10% in 2025.

Intrepid Ship Management proposes to utilize
current At Berth Fleet Averaging rules under 13
CCR §2299.3 / 17 CCR §93118.3, as applied and
enforced consistent with all subsequent guidance
documents and the US EPA waiverfor same, to
control at least 80% of a fleet’s total visit time
while at berth, effective immediately, and atleast
90% of a fleet’s total visit time while at berth,
effective January 1, 2025.

(a)(3) — Innovative Concept must achieve
emissions reductions of NOx, PM 2.5, and ROG
that are early or in excess of (1) existing rules or
requirements (2) an emission reduction strategy
identifiedin an AB 617 program

Intrepid Ship Management proposes to
voluntarily reduce emissions through the
provision of an amount of funding TBD as part of
an enforceable agreement with CARB. The
voluntary funding will be provided specifically in
orderto utilize the Innovative Concept pathway
associated with an additional percentage of
vesselfleet totalvisit time at berth not covered
by the fleetaverage percentage compliance
baselines and spent pursuantto paragraph (a)(4).
The voluntary provision of funding would be
based on the emissions reductions from this
additional percentage of visit time and the
application of the most-cost effective rate of
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emissions reduction from either the Carl Moyer
program effectiveness criteria or the state’s
contribution rate to the CHIRP program. Funding
would be contributed annually to reach an
effective fleet reduction total of greaterthan 80%
effectivenessimmediately and greater than 90%
effectiveness either earlierthanJanuary 1, 2025
or afterJanuary 1, 2025.

(a)(4) - Innovative Concept emissions reductions
must be achievedin and around the Port at
which the vesselvisits take place, within adjacent
communities, or within 3 nm of the port

All (a)(2) Emissions Reductions will be achieved at
the marine terminal in which the vesselvisits
take place.

All (a)(3) Emissions Reductions voluntarily
provided are proposed to be spentwithin
adjacent communities and projects as identified
by CARB underthe CHIRP program, as
administered underthe Carl Moyer program by a
local air quality managementdistrict, or if neither
of those are available, by agreement with the
Port or marine terminal at which the visits take
place for which the innovative conceptis used,
subjecttoapproval by CARB pursuantto the
terms of the enforceable (a)(3) agreement with
CARB.

(a)(5) — Innovative Concept must notincrease
emissions at other ports or marine terminals.

All (a)(2) Emissions Reductions will be achieved at
the marine terminal in which the vesselvisits
take place.

(a)(6) — Innovative Concept must achieve
emissions reductions that exceed any reductions
that would otherwise occur underregulations or
business as usual scenario, taking into account all
currentlaws and regulations.

|” “"
7

Reductions must be “real,” “quantifiable,”
“verifiable,” and “enforceable.”

Application of (a)(2) Emissions Reductions and
application of the agreementto provide
additional (a)(3) Emissions Reductions will per se
achieve emissions reductions in excess of
reductions that would otherwise occurunder this
measure and the existing US EPA waiver.

All (a)(2) Emissions Reductions are proposed to
be enforced by CARB utilizing all existing
evaluation, reporting, and enforcement
mechanisms under existing law. This program is
real, quantifiable, verifiable, and enforced.
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All (a)(3) Emissions Reductions are proposed to
be implemented pursuantto CHIRP or Carl Moyer
program parameters, which would meetthese
reduction criteria. If unavailable, these
reductions are proposed to be implemented only
subjecttoapproval by CARB pursuantto the
terms of the enforceable (a)(3) agreement.

(a)(7) - Innovative concept shall not exceeda
compliance period of greater than five years.

Intrepid Ship Management proposes that this
Innovative Concept period be applicable from
January 1, 2023 through December 31, 2027.

(a)(12) — Noinnovative conceptshall be partially
or fully funded with a public incentive program.

(a)(3) Emissions Reductions are not proposed to
be funded with a public incentive program, but
(a)(3) Emissions Reductions may leverage, be
combined with, and contribute to public funds
generated outside of an Innovative Concept
source in orderto maximize emissions
reductions.

(b)(4),(b)(5)— Application Approvals, Incomplete
applications

Intrepid Ship Management proposes that
because the scope and terms of an enforceable
(a)(3) agreement pursuant to this Innovative
Concept necessarily have yet to be negotiated,
crafted, or discussed prior to Application
submission, howeversuch terms must be
negotiated prior to full Innovative Concept
application, that this application notbe deemed
incomplete butrather approved subjecttothe
approval of an agreement publishedinan
Executive Order pending agreement, similar to
the provisional allowance for future compliance
to obtain the permits or approvals necessary to
undertake the activities constituting the
Innovative Concept.

Additional Terms of Agreement

Intrepid Ship Management proposes that both
parties agree that this Innovative Conceptis
consistent with 13 CCR §2299.3 and 17 CCR
§93118.3 and is effective compliance with vessel
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operationalrequirements adopted by the US EPA
as a final action of national applicability for
purposes of section 307(b)(1) of the Federal
Clean Air Act (see US EPA waiverissuance, FRL-
9503-4 (76 FR 77515, 13 December2011)), that
(a)(2) Emissions Reductions are subjectto
regulatory compliance consistent with those
requirements and that (a)(3) Emissions
Reductions are voluntary reductions enforceable
by agreement, and that pursuant to the terms of
said agreement that Intrepid Ship Management
will not challenge 17 CCR §§93130 - 93130.22
underthe terms of the Federal Clean Air Act with
respectto preemption of emissions standards
enacted without waiver by the US EPA so long as
the Innovative Concept provides a pathway for
effective vessel compliance with the existing US
EPA waiver.




