Discussion on being in alignment with AB 197:

AB 32 defines a direct emissions reduction thus: “Direct emission reduction’ means a greenhouse
gas emission reduction action made by a greenhouse gas emission source at that source.” Cap-
and-Trade covers large stationary sources and tailpipe sources of GHG emissions in the state.
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August 31,2016

Mr. E. Dotson Wilson
Chief Clerk
California State Assembly

Dear Mr. Wilson,
The purpose of this letter is to clarify the intent of my Assembly Bill 197.

AB 197 adds Section 38562.5 to the Health and Safety Code, within Division 25.5 (i.e., AB 32).
Section 38562.5 requires the Air Resources Board (ARB) to prioritize emission reduction rules
and regulations that result in direct emission reductions at large stationary, mobile, and other
sources of greenhouse gas emissions.

[t is my intent that nothing in Section 38562.5 shall be interpreted to preclude ARB from
adopting any market-based compliance mechanism pursuant to AB 32.

Thank you for this opportunity to clarity my intent in AB 197.

Sincerely,

Sds 2=

Eduardo Garcia
Assemblymember, 56" District
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