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Supplemental Environmental Projects Policy 
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 A public process to solicit potential SEPs from disadvantaged communities. 

 Allowing the amount of a SEP to be up to 50 percent of the enforcement action. 

 Developing an annual list of SEPs that may be selected to settle a portion of an 
enforcement action. 

 Consideration of the relationship between the location of the violation and the 
location of the proposed SEP. 
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ARB will annually 
develop a list of eligible SEPs through a public process, make this list available on 

ebsite, and provide this list to CalEPA at least on an annual basis. 
 
SEP Selection Criteria 

A SEP must meet the following criteria in order to be eligible for funding:   

  
a)  
b) 

 
c)  

 

 

 Does  

 Goes beyond regulatory requirements that are imposed by a federal, state, or 
local entity, and  

  

 
 

  

  

 
 

 
 

 
Up to 50% of the penalty amount negotiated in a settlement may be offset with a SEP. 
 
SEP Categories 
A SEP shall fall into one or more of the following categories: 
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Responsibilities of Violators 

Through the settlement process, the violator may agree to implement a SEP.  The 
violator may choose one of the following options : 

  

o  
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Responsibilities of SEP Administrators 

A SEP administrator is a party contracted with ARB to administer a SEP or group of 
SEPs.  SEP administrators are responsible for:   

 Managing financial contributions to SEPs by:   

o Collecting and managing SEP payments received from violators, 

o Tracking funds by location of violation and type of pollutant,  

o Tracking funds allocated for specific SEPs, 

o Disbursing funds to SEPs, and 

o Tracking and accounting for disbursed funds, 

 Ensuring that any selected SEP meets the requirements and criteria defined in 
this policy, 

 Providing tracking, oversight, and reporting of SEPs to ARB, including: 

o Monitoring the timely and successful completion of each SEP, 

o Requesting and maintaining Project accounting from SEP recipient, 

o Notifying ARB if a SEP recipient is not meeting proposed schedule or 
milestones, 

o Providing quarterly progress reports and a final completion report for each 
SEP, including an accounting of expenditures and describing the overall 
environmental and community benefits of the project, in order for ARB to 
declare a SEP complete, and 

o Providing an annual report to ARB that describes funding received, 
funding expended, remaining available funding, SEPs funded, and any 
other information requested by ARB.   

 
 


